exchange service?
A I would have to have clarification of
every definition and look at 1t before I could

actually anawer your gquestions accarately So 1
don't believe I could answer your guestion

Q Ckay. Dad you --

A You can refer those to Wes

Q Dad you look at all of those socurces
when you were attempting te answer the questions
as you understood them and are contained in
Exhibit 207

A "Rll those sources"?

Q Yes, ma'am.

A Yes. And I answered this as 1f we were
the provider.

Q I see. Okay. BAnd sc the fact that
there 1s a -- there are two carriers Lnvolved
might have changed your answer on Exhib:it 20°

A No. T don"t know that 1t would have

changed the answer. Are we referring tc Answer
a ? ™The provision of the service by the ILEC
to the ISP 15 anformation access as defined by
the FCC ™

Q Okay Would 1t change your answer to
b.?

A "Is the call 'telecommunications
service' as defined " YSee a "

Q Okay And would 1t have changed
your -- I'm sorry I don't think I got an
answer. Would i1t have changed your answer?

A No

Q Okay And c , does the
participation -- like two carriers rather chan
Just a single ILEC --

A [1le]

Q -- wouldn't have changed c Qkay 50

15 1t your contentaicn that the service that ASAP
1s providing to ats ISP customers 1s not a
telecommurications service?

A I am —— I do not know what ASAP
provides to the ISP I know that the traffic
1tself 1s information services

{ASAP Exhibit Nos 21 and 22
marked)

H5. BROWN Whach one 1s whach?

MR. McCOLLOUGH The response 1s
21 and the brief 15 22

0 {By Mr McCollough) Ms. Smith, do you
have before you what's been marked by the court
reporter as ASAF Exhibit No 217

A Yes, sir

Q Does that appear to be CenturyTel's
response to Level 3's petition for arbitraticn

1n PUC Docket 26431, Petation of Level 3
Communications for Arbitration Pursuant to 47
U.5.C. 252 of Interconnection Rates, Terms and
Conditions with CenturyTel of lake Dallas, Inc.

and CenturyTel of San Marcos?

A Yes, s1r

Q Are you participating .n PUC Docket
264317

A Yes, sir

0 Have you seen this document?

A ¥Yes, sir

Q Does this look like CenturyTel's
response?

A Yes, s1ir

MR McCOLLOUGH Ooffer 21

MS  BROWH Your Honor, I cbject
on the grounds of opticnal completeness. Thas
1s only the text portion and does not include
the attachments I would like to reserve the
right to supplemant

JUDGE WALSTON' COkay

MR McCOLLOUGH She may. She has
that raght

JUDGE WALSTON Exhaibit -- ASAP
Exhibit 21 will be admitted subject to

CenturyTel supplementing the exhibit with
addirional documents that go with 1t
{ASAP Exhibit No 21 admitted)
MR. STEWART Your Honor, may 1
alse just take a moment, because of the curious
coincidence that I --
JUDGE WALSTON 1 see your name ob
there
MR STEWART -- happen to be tne
Arbltrator 1n the matter that's referred to
here, I just want to take an opportunity Lo make
the statement that I will not consider these
events 1n this proceeding in that proceediny
unless appropriate and permissible Lo de so
JUDGE WALSTON Qkay That's
fine
MR MCCOLLOUGH And I1'11 say for
the recora, I didn't know Ehat he was the
arbaitractor
0 {By Mr McCollough) Okay Can you
rake a icck at what's been marked as ASAP
Exhibit 227
L% Yas, sir
Q Does this appear to be CenturyTel's
brief on Issue Ne 1 1s Docket 264317

2 Yes, s1Tr I mean, I den't Know 1L tn_s
15 the entire thing
o] Well, I meant for :t to be

M5 BROWE Your Honor, Tlis 1=
10T slgned

MR  McCOLLGUGH I pulled 1t off
the PUC Web site

M5 BROWN oh, the doft com

MR  McCOLLOUGH My 1inmtention 1=
o affer both af these -- both 2i -- I've
already offered 21 -- both 21 and 22 And my
intention was tnat 1t be a true and correcr
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Q Okay Is this 1ntrastate?®

M5  BROWN; Your Henor, I object
to the guestion. Is what 1ntrastate”

JUDGE WALSTOM- That's what I was
about to ask 1s what specifically are you
referring to?

o} (By Mr McCollough) When ASAP 1s
providing the land-line-to-land-line connections
to the ISPz from end users who use ancther
carrler, 1s that intrastate service?

MS BROWN: Your Honor, again,
this 1s a complicated legal argument. It 1s one
of the ultimate i1ssues 1n this proceeding REnd
I do not know what 1t 15 other than the
positions that CenturyTel has expressed in 1ts
braiefs that Mr McCollough 15 trying to inquire
of with respect to CenturyTel®s positien I
think this line of guestioning 15 much better
handled by brief

JUDGE WALSTON Yeah,

Mr., McCollough, T was just thinking in the
direct testimony and trhe reburtal testimony,
I've allowed witnesses to -- 1f they want to

voluntarily render legal opinion, I've more or
less let them do 1t and tie 1t to facts Now,
she's not -- you're not a lawyer, as I
understand 1t Correct?

WITNESS SMITH: HNo

JUDGE WALSTON: On
cross—examination and trying to force her to
give a legal opinion, 1 think I would sustain an
objection on that.

MR McCOLLOUGH Let me ask the
question another way

Q (By Mr. McCollough) Do you have a

position on whether the service provided by ASAP
to 1ts ISPs 1s 1ntrastate?

M5 BROWN Your Honor, I would
object on the same grounds

JUDGE WALSTON. Well, he's asked
her 1f she has an opinion. If she dces or
doesn't --

M5 BROWN Okay

A I don't know that I can answer that

The service -- are we talking about the content
of the call, the -- or are we talking about the
service that's being provided? The service
that's being provided 15 intrastate service

The content of the call could be various
jurisdictions

Q {By Mr McCollough) Is 1t information
access”?

MS BROWN Your Honer, I would
object again These are terms that are defined
by statute, and they are complicated legal
195U83 And we don't have -- the guestion 1is
also vague because 1t says- "Is 1t information
access?™ In order to answer that gquestion, we

hawve to desg¢ribe what 1t 15, which —--

JUDGE WALSTON Right And,
Mr McCollougn, as I've said before, I don’r
know 1f T will give any weight to these
laypeople's opinions to these legal question:s
aryway

MR McCOLLOUGH I'1l1l tell you the
truth, Your Honor --

MS BROWHN And 1t seems to me
Your Henor, that 1t's inappropriate to try to
buttonhole a witness as to her personal opinion
when what matters 1s the pesition that's statea
in the briefs of the company You know, that --

JUDGE WALSTOHN Go ahead,
Mr McCocllougt

MR McCOLLCUGH That's fine I
will tell you that I'm trying to establish the
factual predicate for 1ssve preclusion, because
I'm of the firm opinion that CenturyTel's
position 1n the Level 3 case 1s 1nconsistent
with the position that 1t 1s taking in this
case CenturyTel has not <learly expressed uim
brief or in any pleadings whether 1t
affirmatively says that ASAP must get a
certificate The witnesses allude to it tnd
sc I'm trying to establish a recerd and tactueal
predicate to determine whether tne service that
CenturyTel says 15 1nterstate and outs:ide the
Texas Commission's jurisdiction in the Level 3
case 1s intrascate and subject to the Texas
Commission's jurisdiction in this case IT'5 an
1s55ue preclusion and T have a right to estabiish
a facrual predicate

JUDGE WALSTON T understand that
4nd you have offered thelir braefs and some of
trerr documents in the Level 3 case 1 qust
don't know that this 15 the right witness -~ say
what their legal position 13 or 135 not because
she's not an attorney

MR McCOLLOUGH Thank you o 1

gather vou are sastaining the objection

JUDGE WALSTON Sustainzng tne
abjecticn I think we need toc move on to sume
cther areas

MR  McCOLLOUGH I'm sorry I had
to get tne raling

JUDGE WALSTON That™s faine

M5 EROWN Tour Honor, and we
4111 be giad to respond to a motion, bul I tr_nk
“hat's the sort of thing that's handled best by
motioen

JUDGE WALSTON Well, I think ns
.5 ertitled to show that an inconsistent
position was taken, you know, _rn anctaer case,
which he has done with -- I aon't know 1f 1t's
inccensisrtent cor net, bur at least he's offered
Exh.bxts 21 and 22 I Just don't believe this
1s the right witness to be tesctaifying to the
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A That's very gquestionable on whether
I -- because it went across that tell
facility -- that I have the right to use from

Southwestern Pell, but I pay them for the
transport, and Scuthwestern Bell 15 only in the
middle, whose responsibility that was and who
provided that transporr and whose cost --

Q Has Southwestern Bell sent CenturyTel a
b1ll for transport costs asscoclated with the
calls that are being routed from CenturyTel end
users to ASAP end users pursuant to the interim
order?

A Has Southwestern Bell stated rhey have
the right to send a bill? Yes
o That's not the qguestion He were going

to get to that 1n a second Have they sent you
a ball»

A 1 don’t know that they have sent a bill
at thas point 1in time

Q Are you aware of a bill>

A I'm not the right person to answer
that. I don't -- I perscnally am not aware of a
bill.

Q I'm sorry. Mr Navarrecte said that

you were the person in his deposition, and
that's why I asked you. So you're not the
person?

A I am not the person that would see the
bill S0 I cannot verify whether we have or
have not

Q Has Scuthwestern Bell indicated an
intention to send a bill to CenturyTel?
A Sguthwestern Bell has stated that -- I

mean, that 1s transiting and that they have the
right to bill

Q To bill CenturyTel?
A Either party
Q 50 Southwestern Bell has communicated

to CenturyTel that i1t has the right to bill
CenturyTel for the transit?

A For the use of that rransport.

o Associlated with Southwestern Bell's

transit service for the calls 1n i1ssue during
dependency of the Interaim Order®

A Yes

(o] You've read the TSR decision by the
FCC, haven't you?

A Yes, sir

o Doesn’t that decision say that the CMRS

carrier 1s the one who 15 responsible for
transit 1n the situation where an ILEC prowvides
transit between another ILEC?

A Isn't there further clarafication that
the CMRS user could then go back to the
originating party-

Q Yes He're together on that

A Yeah We'‘re back to what I stated

Q GCkay S0 based on your understand:ing

=]

of the regulatory rules, Southwestern Bell
really can't look to CenturyTel for payment for
the transit, but rather, Southwestern Bell can
tr1ll ASAP, which may have the right to go back
against CencuryTel”

A I den't think that's what it said It
sai1d that they could b1ll ASAP

o] Does 1t --

s It does not precluae them from Trying

to directly obtain their compensation from the
originating party

Q Didn't the FCC address that in the
TexCom case, too, where TexCom had asserted a
double-recovery by the ILEC?

MS BROWHN Your Honeor, 1 -- 1T
object to the ftorm of the guestion It
Mr HMcCollough wants te represent what an order
5ays or ask her a question with respect to an
order, I think he should present the language to
her thar he's asking her to confirm or nat
confirm

JUDGE WALSTON Is thas something
that could be covered 1n argument. anyway?

MR McCOLLOUGH It 1s, but I'm
trying to get to the cost responsibility pirece
here And at least I want Lo get some kind of
underzstanding from the witness on whether we
agree on who bears cost burden 1in this, and I
thought wa were close for a minute

JUDGE WALSTON I think she stated
her position of what she understands 1t to be

Q {By Mr McCcllough} Regardless of wnat
Southwestern Bell may be 1ndigating, would you
agree with me that the rule probably 1s that

Rell ran ball ASAP and ASAP may have the
opportunity tU& then bili Cencury?

A 1 don't agree that the rule says thac
chey could only bi1ll the terminating party, uo

Q Is 1t iikely rthey're guing to be able
tw oouble-recover®

A No I do not believe thar they have
the right to double-recover, but the rule does
not specafaically say that they can only ball the
terminating parbty

Q Would CenturyTel have -- I'm tryirg T¢
think of an appropriate word The only oie tnar
~omes o mind 1s "angst, " and I'm sorry | OIFT REY
v'ail nave a lot less concern abcut the erLfect
ot the interim order 1f CenturyTel were somehow
—mmunized, neld harmless from the transit from
Scuthwestern Bell?

A That's part of -- some of tlese
agreements that ycu have produced, you will ncte
that that language 1s in there

o] Okay Is that the only coniern that
CenturyTel has here® I'm just trying to
character.ze this Is 1t @ maJor concern, the
only concern®
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Mr McCollough and Ms., Brown)

MR McCOLLOUGH I pulled that out
of your tariff this morning

M5, BRORN- I understand you're
saying chat From the PUC?

MR McCOLLOUGH Yes

M5 BROWN I would like the
witness tec have the opportunity to confirm that
whatever these tariff pages are are the
up-to-date tariff pages

MR. McCOLLQUGR Okay.

JUDGE WALSTON So --

MR McCOLLOUGRH And maybe we
could cut this short If CenturyTel will commit
to supply within the next, you know, week or
S0 -- 3 reascnable period -- the specific rate
elementa that i1t would have assessed under that
proposal, and the current praces for them, I can
s3ave some guestions with the witness

WITHNESS SMITH Sure

JUDGE WALSTON Is that agreeable,
Ms. Brown?

MS BROWN- That's agreeable And
to make sure --

WITNESS SMITH He would always
provide that

M5. BROWN To make sure T
understand, we'll provide the rate elements that
would have applied under the memorandum of
understanding that Gary Barker tendered to ASAP
a year age, but usang the current rates.

MR McCOLLOUGH That*'s fine

M5 BROWN: Just to be clear

MR McCOLLOUGH That'"s fine
Yes, I still need the picture

(ASRP Exhibit No 24 markedi

Q {By Mr McColloughl! Do you have in
front of you what's been marked by the court
reporter as ASAP Exhibit No 247

A Yes, sir.

Q I'11 represent to you that we pulled
this from CenturyTel's Access Tarirff at the PUC
today What I'd like to see 15 -— discuss 15
the picture that's there. Okay”?

B Okay

Q Have you seen the picture before?

A Yes, sir

Q Does thais appear to be cut of
CenturyTel’'s Access Service Tariff, Origanal
Page 6-77

A It appears to be, vyes, sirc

MR. McCOLLOUGH. OQffer 24

JUDGE WALSTON Any objection?

M5 BROWN Your Honor, I'd like
the opportunity to verify

JUDGE WALSTON Okay

MR  McCOLLOUGH Sure

JUDGE WALSTON Subject to

23

i

0428

—
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verificarion, ASAP Exhibit No 24 will be
admirted
[ASAP Exhibit No 24 admitted)

Q (By Mr McCollough) He've saved some
time, because we don't have to ralk about Tate
levals Lat's try to very guickly go through
the rate elements themselves Starting at the
ena user and geoing from end user to end off:ce,
down there where 1t says “CL™, that’'s common

line When the carrier commcn line usage charge
applies to a call --

A Uh-huh

Q —-— there 1s a permeative usage rate
tnat 15 assessed Correct?

A Correct

4] And 1t 1s designed to recover cost of
the common line where -- the loop bDetween end
office and end user Raight?

A Correct

Q Okay There's also, 1sn't this true, 3

Jsage-sensitive charge des:gned to recover the
cost of switching at the end office”

A Correct

Q Qkay And then where applicable, there
15 a charge designed to recover the cost of
trensport to a tandem®

A Correct

Q And from the tandem to the .customer's
premises”?

A Correct

Q And in this instance -- ¢on the far
right-hand side -- the customer i1n this picture
.5 really an IXC, isn't 1t?

A In this picture?

Q Yes

3 Yes, sir.

Q Okay Is there a usage-sensitive
tandem switchang element, as well®

A There 1s a usage-sensitive tandem

Q Okay And when it appiies, 1t 18

designed to recover the cest of a second
zwitching event i1n between the end office and
the customer designated premises’

B Correct

Q2 The transport pirece of local transpert
15 typically on a per-minute, per-mile basis
haight?

B Correct Typically -- noZ a.ways
Typically

o] Lel me ask you this, 1+f T cou_d In
the sitwation, and under the memorandum of
understanding that Mr Barker gave Mr Gaetjen
last year, do ycr know whether local transport

wou.a Fave been i1ncluded?

A Subject to verificacion And, again, T
w1ll give you the exact compcnents and what
would be 1ncluded You would bLe billed onl,; {2z
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CROSS-EXAMINATION
BY MR STEWART:

Q Good afternoon, Ms Smith I'm Roger
Stewart for Commission Staff
A Good afternoomn
Q You --
Ms SMITH The witness does not
have her restimony Just ane minute Do you
have the --

JUDGE WALSTON Exhibit Ho 4

WITNESS SMITH Yeah I --

MS5. BROWN I quess 1t must have
gone back with the court repoerter last naght

WITNESS SMITH I'm ready Okay

Q {By Mr Stewart) The first few

guestlons wen't really go TO your written
prefiled testimony You answered a guestion
froem Mr McCollough by saying that area-wide
calling agreements do noct need to be filed with
the Texas Commission Am I recalling that
correctly”?

A Yes, s1r

Q And/or Ms Brown i1ndicated that
CenturyTel had not done so07

A Correct

Q I wanted to ask what -- 15 there a

reascn that CenturyTel has for not filing those?
What 1s the rationale for not filing those?

A Because -- 1interconnection agreements
have to be filed with the Commigsion This 1s

not an interconnection agreement This 1s an
arrangement where they pay access 1n lieu of
toll, or a bought-down tcll arrangement S0 1t
18 not an interconnection or a traffic exchange
agreement

Q Qkay A similar questien about
trangiting agreements 1 understood you to
respond to one of Mr McCollough's questions by
saying CenturyTel does have some written
transiting agreements”

A Traffic exchange agreements Oor are
you talking about the ELCS agreements where
there -- where we are the transiting -- we are

the party in the middle, or Southwestern Bell
may be the party in the maddle® Is that —-—
That may be 1t My ——
There are lease agreements --
-- noctes may not be clear
There are lease agreements for those
that have been i1n existence since ELCS went anto
affect And I do not believe they are filed
with the Commission, either

Qo Could you explain what would the nature
of the lease agreements be?

A It's for the lease of the facilitaes

ho N ol N o]

o] Where CenturyTel would be -- 1t would
be an agreement whereby CenturyTel leases some

043e

—

[=-RRN IR - LS. B VY

of i1ts facilities to another carraez?

A Right Where we pay the carrier i1n the
middle. So, for example, 1f to get toc Fentress,
for example, Century 1s in the middle So af
Lockhart and Fentress have ELCS between the two
of them, 1t has to go through Century So they
have to pay for the CenturyTel Esacilities in the
middle, and that agreement memorializes that

Q S0 just -- I'm sorry Just so I
understand, so this one example such an
agreement would be whereby Scuthwestern Bell --

A And Yerizon would pay for the piece .n
the middle, or Century would pay ancther
provider 1f there 1s -- 1f they own @ piece 1n
the middle

Q Okay

A 50, for example, 1f I was going to
Kyle, I would have to go through a Bell
facility, and Bell would be paid for the thei:
use of the facilities between us and Verizon

Q Okay So there would be multiple
agreements, and 1n some of them, CenturyTel
would be the payer, and in some, 1t wWould bLe The

payee”

R Correct

< Okay Is there a basis for the -- or
can you tell me, do you know what the basis 15
for derermining the amounts paid under those
agreements?

A These agreements were executed prior to
my duties 1n Texas In my review, 1t appears to
be the appropriate special access components for
the use of the facilaty

2 50 you've reviewed some of these
agreements, but you were not around when they
ware determined and --

A Right And I have not, in detall
locked at them, just on a review, that appears
tc be --

Q And can I ask, do you say that because
a particular word i1s used or because the
rumerical amounts suggest or structure of Lhe ——

A The structure and the wordaing But, I
mean, I could be wrong This would be subject
to review That's Just what a1t appears to be

o] Is your recollection that those amounts
are flat fees --

A Yes

—- rather thar you usdge based?
Yes, they are
Okay And s0 these are notb bill ana
rneep agreements, then?

2 No, they're not

G Ckay Do T recalr correctly rthat you
saxd there's no written agreement betwsen
CenturyTel of 3an Marcos and SWBT 1n regara cc
the San Marcos Lockhart ELCS arrangement -- rc
written agreement?

(SN o]
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Lockhart?
A I don't know
[¢] You don't know?
A No
Q Qkay How about 1f T asked those

questions with regard to Verizcn as to the Kyle
and Fentress exchanges”®

A Same.

Q Would your answers be the same”

B Yes, s1r

Q Okay . How about 1f I asked you those

same guestions in regard to ATS and the Kyle
exchange -—- well, first of all, before I say
that, I should ask Do I recall correctly that
you're not aware of any written agreement
betweaen ATS as to 1ts Kyie facilities and
CenturyTel as to San Marcos and an ELCS

arrangement?
A ATS chose to order those facilities as
an access carrier, which -- anyone could do

that. So, I mean, they should seek an
interconnection arrangement, and one would be
nagoriated and provided But as 1t appears
today, they ordered facilaities ocut of an access
tariff, and those are published tariffs

4] So ATS ordered from the tariff, but
there's no wratten agreement between --

A Wouldn't require a written agreement --
the tar:ff wouldn't

Q Okay. Do you have any present

intention to sSeek a written agreement between
ATS and CenturyTel?

A Not under the present arrangement

Q Okay Because -- based on my
understanding that you've been involved with
Texas regulatory matters cnly for about a
year-and-a-half, I'm golng to guess that you
were not involved 1n the ELCS surcharge case

A I was not

Q Ckay Are you familiar with ELCS
surcharge cases under Texas Commission rules?

A I am familiar, yes

Q Familiar Do you have an opilnion as to
whether CenturyTel was entirled Tto request
recovery of transport costs -- let me put it
more 1n a present tense Do you have an opinion
as to whether CenturyTel 15 entitled to reguest
recovery of excess costs -- may I use thac

short-hand "excess cost™? Thank you ——
including transport cost 1n a case where 1t

requests a surcharge?

A I would say that the way 1t appears to
be worded 15 that, yes, you would be able to
recover that. The call studies -- and I've only
briefly loocked at them -- they appear to be for
lost toll, which lost toll, you would assume,
1ncludes recovery af a transport element And I
would assume that when the Commissicon reviewed

those, that 1f there was any additiognal
transport expenses that were reguired in
aadition to those asscciated with lost toll,
that those could be considered

] Okay Thank yeou Do you know 1l
CenturyTel has ever attempted to guantify 1ts
transport costs associated with the ELCS
arrangements discussed in this case”

A I do not know Discussed 1in this case”

o] Right I'm sorry I'm using shorthand
that I shouldn't use, but --

A In the ASAP procesding, no, we have
not, because we haven't -- I mean, we haven't
discussed or negotiated, at this point, anything
with ASLE

Q I'm sorry I'm glad you saird that It
makes me realize I asked the guestion badly

Has CencuryTel ever attempted to guantify tne
costs that it i1ncurs for transport --

A For ELCS?

[0} -- for ELCS between S5an Marcos and
Lockhart, and 5an Marcos and Kyle, San Marcces
and Fentress”?

A As of today?

Q As of today May I say actual incurred
historical cost? Has 1t ever attempted to
quantify actual histoerically incurred transport
costs?

A i don't know That's a good gquest.ion
I don't know the answer to chat

o] Do you Know --

A I know at the point in time that ELCS

was put 1n that there were costs locoked at for
rransoort and then there was cost for lost toll
Since that date, I don't know I'd have to go
back and creck to see 1f anyone has loocked at
the historic cost

o] Is there -- do you know 1f any of the
other witnesses would be better placed to know
chat than you? I guess I can ask

A Yeah, you can ask Mr Robinson might
know dbout other companies Ha would not know

about Cencury and I know Mr HNawvarrette, I
don't think he would know 1 can check

Q Ckay and then I think maybe my only
guestion related to your prefiled testimeny --
1f vou could look at -- actually, I don't even
rave £c reter you to a particular page 1 can
be more general and say T understand you testaify
“ha:t where ISP-bound traffic 1s involved,
CentaryTel dees not have an obl.igation to
interconnect Am I saying that correctly?

A and that's footnoted And tnat's pel
an MCI case where even the FCC saxd tnat your —-
T mear, 1t's rhe 1ssue of part of our legal
brief 1s that the -- there .5 not necessarity --
there's no specified obligdtion to interconnect
with ancther carrier on behalf of transporting
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ELCS service?

.3 Yes, ma'am.

Q Now, 1f your -- do you know whether the
Commisazon would consider allowing you to
recover, as an ELCS cost, the cost of transport
from San Marcos to Lockhart -- I mean from San
Marcos to Austin® Could you recover cost of
transporting, in this instance, ASAP's traffaic
from 5an Marcos to Austin 1h conhection wWith
ELCS service from San Marcos to Leckhart?

MR, MCcCOLLOUGH I'm going to
cbject tc the question It's not supported by
the evidence. There's been no evidence that
CenturyTel incurs any cost to transport the
traffic from CenturyTel user to ASAP users to
the Greenwood tandem for delivery to ASAP's
switch 1n Austain.

JUDGE WALSTOR I'm not sure I
quite understood your questiocn Do you want to

set thar predicate or ask her hypothetically
that 1f there are costs, or however you want to
do 1t.

Q (By Ms Brownj Ms Smith, I'll ask yocu
te lock at ASAP Exh:ibit 25. For the
facilities -- does CenturyTel of San Marcos have

to install facilities to carry traffic from your
end-office switch to the meet point with
Southwestern Bell 1in connection with ELCS
sarvice?

A Yes, ma'am.

Q The more traffic there 1s on those
¢irculits, you have to have more circuits to
carry it?

A Yes

Q Are those carcuits free?

A No

Q S50 Lf ASAFP puts traffic over those

clrcults, 15 there a cost associated with
carrying that traffic from your end-office
awitch to your meet point with Southwestern
Bell?

MR MCCOLLQOUGH T object to the
question again ASAP does not originate
traffic It terminates traffac The traffic at

1ssue 1s CenturyTel-originated traffic ASAP
doesn't put traffic on this

M5, BROWHN- I don't agree with
Mr. McCollough's characterization. but I will
rephrase the guestion

Q {By M5 Brown) Tf there 15 additicnal
calling from end users 1n your exchange to an
Austin telephcne number -- or to a point over a

facility 1n your request to direct that traffac
to Austin, you would have to carry that traffac
from your end-office switch to your meet point
with Southwestern Bell Would that be correct?

A If I was going to meet ASAP at that
meet point, or I guess we could establish

LYo R AN Y T i N L

.
o

another meet point, but, yes, I would 1ncur coast
up to that meet point

Q And the more traffic there 15, the moure
facilities thar are regquired®?

A Correce

Q NHow, 1f the Commission -- 1f the

traffic that you would carry on behalf of
persous calling ASAP were to travel over toll
facilities to Austin, do you know whether the
Commission would permit you to rTecover those
Ccosts 1n an ELCS proceedinrg with respect to your

ELCS route to Leckhart?

8 I don't see how

(s} Mow, you were asked some guestions by
Mr McCollowgh with respect tc access rates and
whether those rates recovered costs assoclated
wlth loop facilities Are the access rates set
by the Public Otility Commission of Texas?

B Yes, ma'am
Q Are the costs that are the
components -- underlying components of those

rates as determined by the Public Utility
Commzssion? !

A Yes, they are

Q Sc 1f 1t recovers leoop cost, has tne
Publzc Utility Commissien made a determarnaticn
that those loop costs are properly included in
that rate?

A Yas, they have

Q And are access rates -- 1f you were --
are access rates what you would charge an
interexchange carrier -- for example, 1f MCT
offered long distance service to end users 1n
San Marcos, does CenturyTel charge access Trates
for the function of carrying your end user --
*he 331 Marcos end user's call from the end-user

premise to where the lnierexchange carrier picks
up that call?

A Correct

Q And cthat 1s the function of access
charges?

A Correct

[8} And would 1t be common for an

interexchange carrier such as ATST., MCI or
Sprint teo have a facilaity withzn the San Marcos
exchange wnere it would pick up traffic from its
customers 1n San Marces that wanted to use 1t as
a long distance carrier’?

A They all do

Q0 And you charge an access chorge for the
function of taking the call from the end-user
premise through your switch to the carrier's
cremise within your exchange 1n San Marcos?

A That 1s correct

G Okay Row, 1f the carrier, AT&T. MCI
ur Sprant, decided that they dadn't want to put
a facility 1n San Marcos, but they wanted to puot
their facility at the tandem 1n Austin, 15 there
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new rate center., you don'rt want all of your
other competitors knowing you're going to do
that six months or more before you actually take
that action?

A Right It doesn't even appear out
there until the AOCH puts 1t 1noto the LERG

Q 5a wouid CenturyTel have any
opportunity to challenge --

A Ne.

Q -— an NPR-NYXX application®?

A No, we would not

M5 BROWH I pass the witness
Your Honor

JUDGE WALSTON Okay Further
cross, Mr McCollough?

MR  McCOLLOUGH Do you have any
clarifying, Your Honor?

JUDGE HWALSTORN No, I don't

RECROSS-EXAMINATION

BY MR McCOLLOUGH

Q Do you have 27 there?
A No
Q Okay.

(BSAP Exhabit No 27 marked)

Q {By Mr. McCollough) Okay Do you now
have what's been marked as ASAP Exhibit No 272

A The tariff, yeah It's publac
informatzon.

] Well, rf you could take a look at 1t.
Look, for example., four pages back Does that
appear to be an order 1in the Publiac Utality
Commission case relating to ELC to Kyle and
Fentress 1n San Marcos exchange?

A Yes, 1t does.

Q Let me try to shortcut ch.s Let me
represent to you that this was produced by
CenturyTel as parr of a dures tecum for the
Navarrette deposition where we requested all
information related to cost studies performed 1n
relation to ELCS

A Okay

0 At this point, I'm really only golng to
loock at a couple of things

MR McCOLLOUGH Can I just go
ahead and offer 1t and see 1f Ms Brown chjects?

M5 BROWN. Your Honor, I don't
have an objection, but I'd like to read the
subpoena duces tecum

MR McCOLLOUGH Tes

MS EBROWN This was produced 1n
response to, so we have that stated accurately

JUDGE WALSTON That's fine
Sure.

MS. BROWN Wnat CenturyTel was
requested to produce was a true and correct copy
of the cost study and all other documencs and
information that ware used to request and
justafy the ELCS surcharge paid by San Marcos

=

customers of CenturyTel of San Marcos, Inc.
JUDGE WALSTON Okay As I
understand, ycu don't have an objecticn rc the
exhibit 1tself?
M5 BROWN No, Your Hener,
JUDGE WALSTON Ckay. Then ASRP
Exhibit No 27 will be admitted
{ASAP Bxhibit No. 27 admitted)
MR. McCOLLOUGH Let's see 1f we
can't cut through this a little bat
Q (By Mr McCollough) You mentioned that
sometimes CenturyTel may have toc obtain
transport through an intermediate carrier in
order to get to another exchange that 1s ELCS
In other words, you may be the carrier on cne

end or the other. or you may be the carrier an
the middle”

A Right

Q And when there are three carriers
involved, you may have to obtain transport from
a carrier in the middle?

A Correct

Q In the case of Spraint, do you know
whether CenturyTel had to obtain transport from
any other intermediate carrier in order to
effectuate ELCS to Kyle or Fentress?

A We would not

Q I'm sorry?

A We would not

Q Okay How about Lytton Springs?

A I don't know about Lytton Springs T
haven't looked i1nto at

o] 1 had a hard time fainding this lasc

time. too Well, let's just look --

MR McCOLLOUGH And may I
appreach the witness, Your Honor, just to get
her to the right page? I'm going to be doing
the Lockhart page

M5 BROWHN Schedule C, Page 1

MR McCOLLOUGH Yeah

Q {By Mr McCollough) If I can just come
up to you here and show you where I'm trying to
get you to Qo It's near the back Schedule C.
page 17
Is 1t near --

It 135 in the Lockhart studies
Okay
Okay

[l e

MR McCOLLOUGH Your Homor, if
you want 1t --

JIDGE WALSTON Schedule 7

MR McCOLLOUGH Yes, sir, for
Lockhart

JUDGE WALSTON Okay

Q {By Mr McCaollough! Take a lcok at -—-

ME  BROWN Scott, could you give
me a minute to find 1t?

MR McCCLLOUGH oh, sure
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the middle?

A Uh-huh.

JUDGE WALSTON You need to say
nyes. "

A Yes, sir

Q {By Mr McColloughl! Now, let's assume
that instead of a GTE Kyle user with a land line
phene, that user says, "I just want ASAP Paging
instead."

A Okay.

Q Can you assume that for a second® And
that customer coentracts with ASAP Paging and
says, "I want a pager. I want Kyle calling.”
Are you with me?

A Okay

Q And let's assume that we've worked out
our difficulties here and, 1n fact, CenturyTel

15 routing traffic with ASAP's Kyle HXX to
ASAP"s switch hanging off the Greenwood tandem.
Are you with me so far?

A I'm with you

Q Okay Doesn't that mean that the
traffic won't have to go over the lease
facllaty?

A Over the existaing facility?

Q Yes, ma'am.

A And you are assuming that 1t 15 today”?

Q Well, rhere was a lease facility there,

at least when y'all established 1t If there's
s5ti1ll a lease facility, that traffic will no
longer go over 1t, will 1t?

R So are you're eliminating all the
traffic to Kyle~®

Q Ho, ma'am Just that one call

A Just the one call Yeah That one
call would be routed —- 1f you assume 1L was
going over that facilaty toeday, 1t would be
going over a different facility

4] So would you agree with me that,
insofar as we're talking about ASAP Kyle
numbers, then your lease transport cost from
Southwestern Bell to get in between San Marcos

and Kyle w11l ke reduced because the traffic is
going another way”

A No

Q Why not?

.} Because I didn't eliminate any minutes
that were already going to Kyle

Q Well, cur assumprtlon was that the

customer nc longer had land line service 1in
Kyle, but st1ll only had a pager

A The one customer”

Q Yes, ma'am

A The relocation of ane customer isn't
going to affect my cost to Kyle

Q But you will not incur the cost of that

lease transport facilaty in order to transport
that call, will you?

B This lease transport faciiity 1s a
fixed rate

Q It 1s, 1sn't 1t? Okay And,
similarly, the cost that you have in between
your tandem and your meet point with Bell, those
are fixed costs, too, aren't they”

A They are fixed costs that carry the
traffic today
Q Yes, ma'am Does CenturyTel have any

information, any evidence whatscever that
putting the traffic —~ ASAF's traffic, at least
for the three NXXs 1n 1Ssue, routing 1t owver the
facilities that go to the meet point with Bell”

A The ELCS meet point?

Q I believe so far I've asked you ta
assume that the roll trunks and the ELCS trunks
go to the same place Okay And let's continue
that

A Okay They are sti1ll two separate
trunk groups Which one am I enhancing?
Q Wirhin the same facility Right? TDoes

CenturyTel have any information or evidence
whatsoever that running ASAP's traffic over the
facilities that go to the meet pocint, whether
they be ELCS or tell. will cause CenturyTel to
incur sufficient traffic to have to put 1n new
Facilitias?

. New facilities both 1n my switch and
possibly new facilities 1n the ground? Yes, I
think we do

[e] Have you presented that evidence here?

A No But T think you can direct some
questions to Mr HNavarrette just about
additional trunking that CenturyTel has had to

add

s} Trunking goes over channels in an

ex1sting facility, doesn't 1t>

MS BROWN Could the witness be
permitted to complete her answer?

MR McCOLLOUGH I apologaze I
thought she was finished

JUDGE WALSTON Were you finished
with your answer?

A There 15 additional equipment that has
to be added to the switch And as you used --
a3 you use unused -- we have to add trunking
S0 you may have channels -- or facilities 1in
place. but they're not being used And they're
projected there for future use 50 they would
not be burlt inro what 15 1n cost recovery
today

¢] [By Mr McCollcugh) Okay Let me get
that straight, then You're saying that there
1s no benefit te Ceptral [sic] Telephone 1n
terms of the transport facility --

M5 BROWHN Your Honor --

Q CenTel -- Century It's been a long

day
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that 1nstead of the calls presently going to
ASAP's Lockhart number -- the 354 NXX -- that,
instead, those calls are destined to a
Southwestern Bell Lockhart end user In other
words, instead of paging an ASAP customer with a
Lockhart NXX, the call 1s going to a
Southwestern Bell land line customer line. Are
we together so far?

A Un-huh

Q Same call just golng to a different
place

A Ckay

[e] If we assume that the ELCS trunks and

the toll trunks all ride on a common facility to
the meet point with Southwestern Bell 1n San
Marcos, the cost of the call 1s the same, 1sn't
it?

MS. BROWN Your Honor. I object
This question has been asked and answered three
times

MR McCOLLOUGH - No

MS BROWN Twice on
Mr McCollough's direct examination and cnce
Just now by rhe witness And I alsc object on
the grounds that 1t's beyond the scope of the
redirect I believe the guestions regarding
ELCS, because -- we addressed that to some
degree 1n my recroess, but now we're on to some
form of cost study about whether costs for calls
one way versus cost for calls another way, and I
think we're beyond the scope of the redirect

JUDGE WALSTON I think he changed
hi1s hypothetical I can't remember 1f it's
beyond the scope or not But why dont® you —-
1f she can answer this one and then we can move
on to something else We're kind of beating a

dead horse, I do think
WITNESS SMITH And 1 have lost
the guestion Could you —= I'm sorry

Q [By Mr McCollough) We have the
assumption that the ELCS5 trunks and the toll
trunks all come out on the same -- or ride on
the same fiber to the meet point with
Southwestern Bell Are we there®

A {H1itness nodded head)

Q Let's assume that instead of a call to
ASAP's Lockhart NXX for a paging customer, that
call 1nstead goes to 2 Southwestern Bell land
line customer line, OQkay?

A {Hitness nodded head)

Q Does that call cost CenturyTel anything
different, or less?

A The recovery 1s different

Q I'm talking about costs incurred,
ma'am

A Whether I'm -- I mean, that facilaty

that was put in place for those rwo trunk
groups -- 1Lf you are asking me 1f it costs any

more for a like-sized trunk group from my San
Marcos end office to the hut compared to the San
Marceos tandem te the hut, that particular

facility costs the same. The recovery on those
facilities, however, 15 different

Q Revenues You are saying the revenues
are different?

A The cost recovery

Q How do you recover costs?

M5 BROWN Your Honor. I am going
to object that we're well beyond the scope of
redicect

JUODGE WALSTON I think we are at
this point

Q (By Mr McCollough) Okay There was
some comparison of access charges, and Ms EBrown
asked you a series of guestions about switched
access charges in the context cof a call using an
IXC such as ATET or MCI Do you remember those?

A Yes, sir.

Q Is ASAP an IXC?

. I thaink 1n cases ASAP acts as an IXC,
or could

Q That means we're entitled to dialing
parity, doesn't 1t®?

A Does an IXC have numbers®

Q I'm serry® T'm sorry I really didr't
hear you

n I said, does an IXC have numbers??

Q Well, typircally, the lawyers are the
one that ask the guestion Let me turn 1t back
arcund

B I'm asking I don't know

Q IXCs are not assigned NXXs, are they?
A I --

Q Well, 1s 1t CenturyTel's pesatinn that

ASAP 15 an IXC or 15 acting like an IXC?

B No Our position is that for the
termination of local calls, that there 15 a
separate recip comp arrangement for those calls
wlthin the MTA as opposed to these calls outside
the MTA Those calls that are terminated beyond
the MTA, they are IXC or interexchange-like

Q Okay IXC or 1nterexchange-like,

Well, to the extent they are IXC or
interexchange-like, doesn't that mean that ASAP
1s entitled to dialing paritcy?

Fiy I would not say that ASRP 1= rot
receilving dialing parity
Q I'm sorry. That's not responsive

MS BROWHN Your Honor, I beliave
that 1f Mr McCollough has an cbjection tc the
witness's response, he should direct 1t to you

MR McCOLLOUGH I object

MS BROWH and nor to the
witness

JUDGE WALSTON Do you understand
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transport cost 1s lisced as zero because that's
a -- I thought 1t meant you Just said 1t was
subsumed within the lost toll revenue

A At the peint i1n time that this was put
ant¢ place -- you know, and, again, I'm sure

that it went through various gyractions before
thas was finally approved But because built
into your toll reccvery is also a transport
element, that 1 wili assume that that i1s built
into that lest toll amount
Q Okay. That's what I thought yopu said,
but I just wanted to make sure
A At this point in time
JUDGE WALSTON  Okay. Anything
else?
M5  BROWN 1 have a little bit of
redirect.
JUDGE WALSTON Okay
FURTHER REDIRECT EXAMINATICON
BY MS DBROWN
Q And let's start with that last
question The transport that would be included
1n the lost toll., would that be related to the
volume of traffic when the route was tell?
A Ch, yes
o] Would that transport cost include any
costs associated with additionasl calling when
that toll route moved from a usage-based rate to
3 flat rate”

A No
Q With respect to Mr MMcCollough's
questions, can the -- the circuits that leave

the San Marcos switch to go to Lockhart, the
ELCS cLrcuits that leave that switch go to
Lockhart, can those be used 1intérchangeably with
the ¢ircuits that leave the San Marcos switch to
go to Austin?

A No

Q Are they physically separate?

A Yas

Q ARre they cperationally separate?

A Yes

Q Now, 15 1t —- 1n this proceeding, the

traffic that's at 1ssue with respect to ASAP 1is
paging traffic and Internet Service Provider
rraffic?

A Correct

Q Lan you envislon a sltuatlon where
paging traffic or Internet Service Provider
traffic would replace voice traffic between San
Marces and Leckhart?

A No.

[+] If & granddaughter in San Marcoes calls
her grandmother in Lockhart, c¢an you envision —-
perhags, 1n the future they might page one

another, but would that replace the acrual voice
conversation that those two people might try to

[ =RV R B A R W N

-

Not as long as I was the LEC, no.

Qr 1f that were your grandmother?
That's right.

And might they communicate by Internet?
They may.

Okay Could you switch -- 1f they did
decide that in the future they weren't going to
talk to each other, they were either going to
page each other or use the Internet, would yocu
st1ll have the obligation to have facilities
between the San Marcos office and the Lockhart
office for voige traffic?

A Yes.

Q Now, 1f you had a proceeding 1n which
you were to determine the cost of the facilitaes
you use to provide ELCS service to Lockhart,
would you count 1n the cost of the -- for the
ELCS service to Lockhart any of the trunks that
you have that go to the Greenwocd tandem in
Austin®

(el ol o]

A Mo

Q Would 1t be appropriate to do s0?

A No

Q Do those carry ELCS traffic?

A No.

o] Now, W.th respect tc ASAP and Internet

Service Provider traffac, 1f a San Marcos end
user wanted teo call an Internet Service Provider
with a medem ain ABustin, could a call be placed
today as a long distance call to that Internet
Service Prawvider in Austain®

A Sure

Q And do -- are there private line
circuats or dedicated facilit.es, nonusage-basea
services that would substitute for the
usage-based toll service 1n order for a customer
to place a call to an Internet Service Provader
in Austin?

A Yes

Q And 1f you were an Infernet Service
Provider 1n San Marcos, and you wanted to get
your Internet traffic from your .ocaticn 1n San
Marcaos to the Internet backbone .n Rustin, 15
that traffic comparable to ELCS traffic from San
Marcos to Lockhart™

B No

Q And what -- tell me how the traffic

from an Internet provider 1n San Marcos to
the -- to a medem 1n Rustain and on to the
Internet backbone would differ from the type of
calling you receive -- you would carry over an
ELCS trunk between San Marces and Lockhart

A The Internet Service Provider would
provide his own facilities between -- whether he
leased cthem from Century or from ancther
pravider to get from his location in San Marcos
to the backbone i1n Austan He would not be
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putting that switch traffic owver tne ELCS truuk
grouap

Q Would those calls be longer in holding
time, 1n your experience?

A Than a paging ard an average voice?
Much longer than a paging call. =nd longer than
an average MTS or even local call

Q Hould that -- how would that impact
CenturyTel's costs 1f 1t had to provide a
portion of the transport from San Marcos to
Austin® How would a that impact yeour cost?

A It would require me co have additional
trunks and provisica in establishment of
additional trunks

o Today, 1f you had to put those trunks

in, what types of charges would you charge a
carrier for that type of trunking facility?

b Today?

Q Today

A Te ger to Austin®

Q Yes, ma'am

-y It would be an interexchange call He
would either order 1t under a flat-rate
broadhand or special circulr, or he -- 1t could

be usage-sensitive, but it would not be a
flat-rate call

Q And 1f a —— .f what 1s row roday &
billable service, a service for which you would
charge, became a free service, would you expect
the traffic volumes to grow exponentially?

a oh. yes

Q Do other carrlers besides CenturyTel
offer that link between San Marcos and Austin?

A In -- yes

Q Who would some cof those carriers be?

A Grande, ATST. Sprint, ¥erizon

Q And 1f -- are you -- 15 CenturyTel

attemptaing to charge ASAP any dif{ferently with
respect to 1ts Iaterne: traffic than 1t would
charge any other carrier like Century or Grande

or -- or I'm sarry -- like ATi&V or MCI, 1f you
were to provide any part of the Circult LIn
connection with one of those other carriers®

A Ho

Q Mow, 1f ASAP 13 considered to be an
interexchange carrier, would -- for ealls
between 5S5an Marcos and Aastin, does an
interekchange carrier today get -- what kind of
dialing pattern would CenturyTel implement for
an interexchange carrier with respect to calls
from AUStin to -- San Marcos to ARustin®  HWould

1t be seven—digit dialirg. l-plus dialing® What

does "dialing parity” meanu with respect to
interexchange calls®

A It's a toll gail If von are daaiing
Austin, 1t's 1ll-digit dialing
Q And dialing parity, 1n that instance

had to do with the old system where some

e
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carriers used what was called "Picture Group A"
and you had to dial —-

MR, McCOLLGUGH Ii'm golng to
object This 1s leading

JUDGE WALSTON Why don't you
start over 1 was thanking of something else,
to be honest with you, while you were asking the

gquestion

(Laughter})

JUDGE WALSTCH I don't Xknow 1f
you were leading or not

{Laughter}

MS  BROWN That's okay Yes
Right

JUDGE WALSTON I was thinking
about the case

MS BROWN. Good Goad

MR McCOLLOUGH We're much
reassared

Q (By Ms Brown] Dialing parity 1in an

1nterexchange environment means that a carrier
that wants equal access or a carrier that wants
l1~prus dialing can get l-plus --—

MR McCOLLCUGH Leading gquestion

JUDGE WALSTON That one 1s
lead.ing there, I think

M5 BROWM Okay

Q {By Ms Brown) What does dialing
parity mean with respect to interexchange calls?
A That every i1nterexchange carrier would

have access to the same dialing pattern, which
in this case, 1t's a tell call

Q Now, Mr McCollough has asked you
several times to assume that the ELCS trunks and
the toll trunks to Austin are on a common fiber.
Is that an appropriate assumption for the facts
in this case?

A Mo

Q To your knowledge?

A No

4] And why 15 1t not an appropriate
assumpticon’

A They are separate trunk groups They
are separate -- they are separate trunk groups
They go to separate terminations They have

separate traffic on them One 1s not used (or
tne purpcese of exchanging traffic for the other
They are sepparate

MS  BROWN Your Honer, that's all
I have

JUDGE WALSTON Do you have
anything, Mr McCollough®

MR McCOLLOUGH I'm going to try
to make this really shert

FURTHER RECROSS-EXAMINATION
BY MR McCOLLOUGH
Q In an ELCS cost study, the first thing
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A They may have to add additional
facilities to the ELCS trunk group Yes
Q You menticned that there were other

carriers providing transport between San Marcos
and Austin You mentioned Grande, Verizon,

sprint?
A Uh-huh
Q Ckay
A AT&T, MCI
Q SWRT?>
A SWBT, uh-huh

You emphasized that the ELCS trunks and
the toll trunks are separate trunk groups and
separate terminations?

A Uh-huh

Q But 1f we assume that rhe ELCS trunks
and the toll trunks all go tc the same meet
polnt, they're goang to ride in the same fiber
group, aren't they®

A They could, yeah

Q So when you say "trunk groups, " what
you're talking about 1s appearances on a switch
and terminations on a switch Correct?

A Yes., and the provis:ioting of that group
to the hut Yes

Q And logical chanpels that arte
multiplexed onto a large transocrt fazili-y®

A Now, 1f we're gocaing to talk about how

trunks are established and provisioned, you need
to direct that to somebody else

Q If I go no further, can you answWwer the
last question that I asked?

A Is there additional expense?

Q No, ma'am

A What was your gaestaien® I'm sorry

Q What I'm trying to sav 1s the

importance of separate trunk groups and separate
terminatlons 15 that tnere mav bhe separate
appearances on a switcn They may be on one
part of 4 switch a5 vpposed to ancther part of a
switch But +f they all ride on the same libers
ard all go to rhe same plare, 2r2 Fhev ao .0 the
same group of tibers, as 1t pertains to
transport, the cost 15 going to be the same
isn't oae?
A The cost from one poilint to anocther,

but the recovery 13 oifferent

MR McCOLLOUGH No further
questions

JUDGE WALSTORN Do you have
anything else, Mr Stewart”

MR STEWART One guestion

FURTHER RECRO$S-EXAMINATION
BY MR STEWART
Q It'=s basea on wnat I understard to be

yoJar respcnse to a quesrion Ms Brown asked that
was perhaps scmewhat 1p response tc a guestion I
asked The guestion I asked abtoub cal_s that

25
0511

-
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terminate on a nonILEC carrier, and inclusion of

those transport costs and the surcharge And 1f
I understand ~- 1f I recall correctly, Ms Brown
asked you a guestion about would 1t be
appropriate to inglude transport costs between
fan Marcos and the Greenwood tandem -- more
particulazly, about the facts of this case And
I beligve your response was that 1t would not be
approprlrate Am I recalling correctly”

A I think this 15 back to the same
guesticn you asked 18 would I -- are you
asking -- ask me again

Q Let me ask -- yon're right I was
Just -- I want to ask -- I want to ask a

questiocn., but I just wanted to make sure that I
had understood what went on before properly. Am
I recalling correctly that you responded that 1t
would not be appropriate to include in a
surcharge reguest -- ELCS surcharge reguest of
the Texas Commission, would not he appropriate
to include transport costs assoclated with
transportang calls from San Marcos tc the
Greenweoed tandem 1n regard to calls that go from

a 5an Marcos end user to a number -- a number
out of the 512-284 block”?

A In my opinien, no, 1t would not be

Q No, 1t would not be appropriate Okay

Aud se I am recalling somewhat correctly there
What 1f we assume that either as a result of the
Commission's decision 1n this case or because
there's a written agreement between ASAP and
CenturyTel to resclve all of this, that calls
are going from San Marcos end users to 512-384
numbers on a basis whereby CenturyTel and ASAP
agree on a treatment Would 1t then be
appropriate to include any transport costs
associated with theose calls in an ELCS surcharge
request case”

A T guess 1f the Commission determined 1t
was appropriate, then 1t's appropriate
Q Let me ask it thus way Would you -~

assuming you're the sponsoring witness in some
hypethetical tuture ELCS surcharge regquest --
(lavghter) -- and. again, also assuming what I
said abour 1t being -- this being resoclved
either by a Commission -- this case belng
resolved, would -- do you beliieve 1t would be
sppropriate -- do you believe tne Commission
would retuse to acknowledge tnose transport
cosks?

MS  BROWN Your Yener, T think

1t's 1nappropriate to ask this witness what the
Commassion would do

JUDGE WALSTON tou ought to ask
ter, "Do you thark .t would be appropriate tc
ask for 1t?" T chink thar's whar you are rrying
to ger 1t
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the guestaion

JUDGE WALSTON Be specifac as
e --

MR McCOLLOUGH I'll restate the
question

Q {By Mr. McCollough} The three

CenturyTel operating companies in Texas combined
sarve over 50,000 laines rxn Texas Correct?

A Yes, s51r

Q You testify on Paye 8 of your
testimony. Lines 17 to 18 --

A My 8 1s missing out of this copy

MS  BRORN Dadd 1t qust get --

WITHESS NAVARRETTE It got missed
on both I do not have an B

MS BROWN Your Honor, 1t appears
that when the record copies were made for
Mr. Navarrette's testimeny that they were only
done on a one-sided basis

MR McCOLLOUGH What was offered
has only the odd pages

JUDGE WALSTON Ch, yeah. It sure
does.

MR McCOLLOUGH -- add that later
and all cress on only the odd pages

HWITWESS NAVARRETTE You are
correct It 1s blank I have "¢ Page 9, -o
even numbers

{Discussion oL Lhe record)

M5 BROWHN Your Honor, may I ask
at the next ftime we reconvene to be able to
substitute a complere zopv of CenturyTel Exhibit
1')

JODGE WALSTON sure Yes, yoa
can do that

MR McCOLLOUGH Can he have some
other k.nd of workirg copy?

MS  BROWN We've given him one

o] By Mr McCeollouah) Okay That would
be a convenient excuse to sav, "I don't know,"
wouldn't 1rC?

A Yas I have Page £ 1n my hand row
Q ALl riakc Lire 17 to 18, you say you
began to route the callis to tne ARust:in
Greenwood —- the calls to ASAZ'S NXXs
MsS  BROWN van yoL give me one
moment, please® Sorry Thank ycu
Q {By Mr McCollough) toud say that you

began to route calls to ASAP's NXXs to the
dustin Greenwood tandem in Cctober 2001 o1 a
30-day temporary basis vending regetiation of

agreement Do you See thal?
A tes
Q Ckay Now, jao dor "t have any

correspondance from Mr  Gue”"en ingu.oating
understanding ana consent to . Femporary 30-day
agreement -- arre-azmenc, doo[ oot

A 1 have an e-mail copy, "ot 3 -- what

[STRF SN -

o

did you ask?

Q Whether you had any kind of
communication from Mr Gaetjen 1n wWriting
expressing understanding and consent that the
code opening in Octeober would be only for 30
days, pending execution of an agreement?

A No, I do not.
Q In fact -- let me start over You
didn't really -- as you testified on Page 5 of

your testimeony, Line 11, the first time you
became aware of any :rssues with regard to ASAP,
1s 1n Janwary of 2002. Raght?*

A Yes That 1s correct

Q S0 you weren't even, really, personally
aware that the codes had been cpened back in

Qctober. were you?

A Ho, I was not

Q Isn"t 1t true that you base your
testimony that the ccdes were cpen on a
temporary 30-day basis on an e-mail from Gary
Barker to Ted Gaetjen dated October B, which you
have 1included 1n your testimony on Page 277

A Correct.

Q That e-mail says "I've authorized
network upgrades for opening for ELCS for 30
days, but I have reguested an expedited
complezion " Do you see rhar?

A Yes, I do

(o] It doesn't say that this 1s a temporary
arrangement panding execution of a contract.
does 1t"?

A Not 1n that e-mail, no, sir

Q Are there any others upon which you
base your testimony that the code opening was a
temporaty 30-day arrangement”

& No, sir

Q Take a ook a+t the next page 1n ycur
attachments Page -- well, I guess 1t's 29, the
e-mai1l from Ted Gaetjen dated October 10, 2001

A Yes, S1rC

Q Would you agree with me that ain there
Mr Gaetjer 1s compla.n:ing that it will take 20
days te get the codes opened?

) Correct

Q Sc to the extent there was any mention
at a1l 1n the correspondence about a code
opening, and 30 days -- at least as far ds

“r Gaetjen was concerned, the 30 days was how
long it would take to get the codes open. not
how lonyg the codes would be open pendinyg a

replacement arrangement Correct?

B Based on this e-mail Lorrecc

Q Let me see 1f we can rule out some
giestiens for you

4 k11 rignt

Q Are you the proper wlthess to discuss
«hether a call 1s otherwise a tcll call”

B I am not
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CROSS~-EXAMINATION
BY MR McCOLLOUGH
[o] Mr Navarrette, let's talk a little bat

about an end office versus 4 Tandem

A Yes, s1r

Q Okay Would you agree with me that an
end office provides conrections o end users on
the line side of an end-office switch?

A fes
Q And an end user can reach another end
user -- and I'm Just golng to refer to what

we've already kind of used a couple of t.mes
here ASAP Exhibit 2% An end user served by the
end office can call another end user served by
the end office, dial the number The end office
wi1ll provide what's called "line-to-line
switching " Correct?

A Yes

Q And connect the tws end users?

A Yes.

Q When an end user 15 <calling another end

user served by a different end cifice, would you
agree with me that the end office will switch
from the line side servang that end user
customer over to the trunk side of the
end-office switch for delivery to the
terminating end oifice?

A Yes

0 Okay S0 1n the trunk side of a
switch, 1t 15 the trunks that connect To another
end office. Correct”?

A Yes

Q So when we use the term "trunk," what
we were referring to 15 a transport facility
that connects two swirching entities Right?

A Okay Say that agaain It's to a trunk
facilaity”

Q It's a transpert facaility that connects
two switching entities

A Twa switrhaing entlities Yes

Q Qkay Now let's talk abouc a tanaem

B tandem pramarily serves to cornect two
switching entities using trunk-side connections

Right?

A Cotrect

o] And I'm going ro 1nsert & term Tell
me 1f you don't agree witn 1t Okay?

A £11 rxgh-

o] A pure tandem nhas only trurnx<-saide
connections Right”®

A Correct

o] And 1n the situation where a call from

a calling party goes from the line side of an

end-office switch cc tne trunk side of tre
end-office switch, and 15 roured £to the trunk
si1de of the tandem. switc.hed by that randem and
rovted to the terminatirg end-office switch

o

Mo o

e
— oW o

|
o

Finally the terminating end-office switch routes
it to the called party Are you with me so far?

A Tes.

Q We hawve three switching events. Right?

A Yes

Q Let me ask you this When an end user
of CenturyTel in San Marcos makes a call from
Ahustinp to San Marcos -- I mean from 5an Marcos

to Rustin, let's say air's an end user of
Southwestern Bell

M5 BROWN I believe, Your Honar,
that Mr McCollough started the guestion with an
end user of 3an Marcos ana a call from San
Maroos

MR McCOLLOUGH Let me back up
I actuwally kind of confused myself S0 please
let me back up

Q {By Mr McCollough] You have a

CenturyTel end user 1n San Marcos who 15 trying
to call 2 Southwestern Bell end user in Austin
Ckay?

A Yes

o] And let's assume that the Southwestern
Bell end user 1n BAustin 15 served by an end
office 1n Austain that subtends the Greenwood
tandem

E:S Yes

Q Okay In that situaticn, would you
agree with me that we will have one switching
event 1n 5San Marcos, one switching event at the
Greenwood tandem, and one switching event at the
erd office serving the called party™

A I would disagree with that
Q Why?
A Actually, you woculd have twe switching

events in San Marcos, because 1'm assuming thas
15 a toll call

Q Yes, sS1r

A So I am taking 1t frem the local switch
and giving 1t to the San Marcoes tandem So T
have the local switch and a tandem switch So
I'm -- T guess you could count that as one
switecning event in San Marces from the local
class switch to the tandem switch that switches
to Greenwood Is that what you're asking”

Q And that's what I'm trying to get at

Let's talk about the tandem switch in San

Marcos The end office in Sarn Marcos 15 a
cembined local tandem switch Right™

A Correct l1t's a Class 4/5 switch

Q It's a Class 4/5 swatch ic's a
DM3106>

A 16a Correct

¢ And 1t can perform trunk-to-trunk
switching, can't 1c™

A Corzect

ko] It can alsa provide line-to-trunk

switching?




